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New integrated guarantees management system for on the
spot electricity markets, MGP and MI, and natural-gas
markets



Netting mechanism

This Operation Guideline illustrates, with respect to the main market participation activities, the
modalities for conforming the guarantees to the netting mechanism, with a view to supporting
market participants during the transition to the new guarantee system on the spot electricity
markets, MGP and MI, and gas markets (netting),

The procedures for conforming the guarantees to the netting mechanism are described in the
transitional provisions set forth in the Integrated Text of the Electricity Market Rules (hereinafter
referred to as ME Rules) and in the Natural Gas Market Rules (hereafter referred to as MGAS
Rules), as well as in the provisions referred to in the corresponding Technical Rules (DTF).

*kk

For more details, please refer to the version of regulatory documents governing the "netting"
mechanism in the electricity and natural gas markets:

Integrated Text of the Electricity Market Rules
Natural-gas Market Rules

ME Technical Rules

MGAS Technical Rules
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v" Allocation of guarantees on ME (PCE) and MGAS

» Modalities for conforming the guarantees for ME, MGAS, ME and MGAS Participants that,

following the go-live of netting, SUBMIT a participation application to other markets:

> i.  ME Participant ME + MGAS Participant
i. ME+PCE Participant (ME+PCE) + MGAS Participant
iii. MGAS Participant MGAS + ME(PCE) Participant
go-live of
netting




Modalities Tor contorming the guarantees 1or Me, MGAS, ME and MGAS
Participants that, following the go-live of netting, DO NOT SUBMIT a
participation application to other markets:

(1/2)

The Participant admitted only to ME
or
The Participant admitted only to MGAS

Following the go-live of the netting, it will NOT have to conform the existing
guarantees, unless:
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Participants that, following the go-live of netting, DO NOT SUBMIT a
participation application to other markets:
(2/2)

The participant, that is already a ME and MGAS Participant, in order to operate on the netting

markets and to ensure full operation on both markets, MUST conform the guarantees by submitting

the new guarantees (and withdrawing those already provided) or by conforming the existing ones

to the new forms

* used in MTE, MPEG and PCE

 used only in MPEG

* used in MPEG and PCE

* used only in MT-GAS




Allocation of the guarantees: final set-up




Allocation of guarantees: transitional set-up

o,

s With respect to ME Participant: the amount of the guarantee available will be allocated in
compliance with the last allocations communicated to GME or, lacking any declaration of allocation,

the amount of the available guarantee will be allocated to cover the payables arising from the MGP
and Mi

« With respect to MGAS Participant: the amount of the available guarantee will be used to cover the

payables arising from he MPGAS following the new configuration of the MGAS *

* This new configuration shall be effective upon the inclusion of the MPGAS among the netting markets
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the go-live of netting, SUBMITS a participation application to other markets:

(1/3)

Integrated Text of the Electricity Market Rules
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ME Participant —conforming the guarantees provided in the form of cash
deposits (ref. Art. 135, paragraph 135.8, of the ME Rules and par. 5.2 of the

go-live of

CASH DEPOSIT
pursuant to the Pre-
netting ME Rules

Pre netting scenario

Post netting
scenario

ME Participant
participating
to the MGAS
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ME + MGAS

.2 AN,
i

i

Need to
conform to
netting

YES

Technical Rules no. 4 ME)

Guarantee
conformed

Modalities of
conforming

Participation in the
market allowed

Only ME

(if the Participant provides a new

NO (*) ) guarantee deposit, the amount of
the original deposit and the amount
of the new deposit shall be
cumulative) (**)
Letter of
amendment
ofih?r?g?llgg t?)iit Netting markets, MPEG, MTE and
YES 9 P MTGAS (**)

using the form
published on GME's
website

(*) Participant does not t conform or does not request/obtain the return of the guarantee deposit
(**) For more information on the modalities to allocate guarantees, please refer to Technical Rules no. 04 ME

\Jz=

Gaston



Vi rFaiutcipalit = CUINTUTTTHTTTY UIc yualdlilteco pliuviucu pulisualit tu it vlilyiiial

Annex 3 of ME Rules (ref. Art. 135, paragraph 135.4, subpara. a), of ME Rules
par. 5.2 of the Technical Rules no. 04 ME

go-live of

netting

ANNEX 3 of

Pre netting scenario

the pre |
netting ME .
Rules |

10

Post netting
scenario

ME
Participant
participating
to the MGAS

fe |

Request for

Guarantee Modalities of return of the Participation in the
Need to conformed conforming original market allowed
conform guarantee
to
netting
NO - - Only ME
Yes Netting markets, MPEG,
MTE and MTGAS (*)
Submission of new
Annex 3 to ME Rules/ Only ME
new Annex C to the No (the amount of the original
MGAS Rules (without (or the request for guarantee and the amount
expiration) return is not of the new guarantee shall
successful) be cumulative) (*)
Conform the original
An:s;(eitg ttgi/lréew i Netting markets, MPEG,
*
RULES (without WIS el NSRS ()
YES expiration)

Submission of the new
Annex 5 to ME Rules/
new Annex E of the
MGAS Rules
(with expiration)

Netting markets and

ves MPEG (¥)
Only ME (¥)
With reference to MPE,
the amount of the original
No guarantee and the

(or the request for
return is not
successful)

amount of the new
guarantee  shall be
cumulative;

With reference to MTE,
only the amount referred
to in the original Annex 3
may be used

(*) For more information on the modalities to allocate guarantees, please refer to Technical Rules no. 04 ME
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Annex 5 of ME Rules (ref. Art. 135, paragraph 135.4, subpara. b), of ME Rules and

go-live of par. 5.3 of Technical Rules no. 04 ME)
netting
Guarantee MethodModalities  Request for
Post netting conforme of return of Participation in the
scenario Need to d adjustmentcompli  the original market allowed
conform to ance conforming guarantee
netting
: NO - - Only MPE (%)
! Yes Netting markets, MPEG,
| MTE and MTGAS (*)

Submission of new
Annex 3/new Annex C
of the MGAS Rules No
(without expiration) (or the request
for return is not
successful)

| | ME Participant
participating to
the MGAS

Only MPE
(the amount of the original
guarantee and the amount of
the new guarantee shall be
cumulative) (*)

Pre netting scenario

&
I / \7
: N
! \B@“@jj YES Conform the original
Annex 5 to the new .
NG I ME + MGA = Annex 5 of ME Rules ) Netting mark((j)ts and MPEG
! ' I kL (with expiration)
ANNEX 5 of the | [Bicer ‘
pre NETTING |
ME Rules .
| Netting markets and MPEG
. Yes *)
I Submission of the new
Annex 5 of ME Rules/
new Annex E of the No Only MPE

MGAS Rules
(with expiration)

(or the request
for return is not
successful)

(the amount of the original
guarantee and the amount of
the new guarantee shall be
cumulative) (*)

(*) For more information on the modalities to allocate guarantee, please refer to Technical Rules no. 04 ME
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the go-live of netting, SUBMITS a participation application to other markets

(2/3):
Integrated text of Electricity Market Rules
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cash deposits (ref. Art. 135, paragraph 135.8, of ME Rules and par. 5.2 of the
Technical Rules no. 4 ME)

go-live of
netting

Post netting CONnii?r;Oto Guarantee Modalities of Participation in the
scenario netting conformed conforming market allowed

Only ME/PCE
|
. LAIE .+ .PCE (if the Participant provides a new
| Participant NO (*) i guarantee deposit, the amount of the

original deposit and the amount of

) Bt
23 o N participating to the new deposit shall be cumulative)
8.9 s n MGAS (**)
2« ME + I
9.2 P
U9 s
E

fe|

/\\7)\ B
CASH o EPOSIT \B@{j/ﬁ

pursuant to the Pre- | (ME + PCE) +
netting ME Rules I MGA

Sl ——

Pre netting scenario

YES

Letter of amendment
changing the original
deposit using the Netting markets, MPEG, MTE and
YES form published on MTGAS and PCE (**)
GME's website

(*) The Participant does not conform or does not request/obtain the return of the guarantee deposit Q GME

(**) For more information on the modalities to allocate guarantees, please refer to Technical Rules no. 04 ME patore

Mlercati
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Annex 3 of ME Rules (ref. Art. 135, paragraph 135.4, subpara. a), of ME Rules and par. 5.2
of the Technical Rules no. 04 ME)

Request for
return of the
original
guarantee

go-live of

netting
. Modalities of
conforming

Guarantee
conformed

Need to
conform
netting

Scenario post
netting

Participation in the
market allowed

Pre netting scenario

ANNEX 3 of pre
netting ME Rules

ME and PCE
Participant
participating
to the MGAS

)N //;
N
ME + PCE +
MGAS

YES

NO - - Only ME and PCE (*)
YES Netting markets, MPEG,
MTE, MTGAS and PCE (*)
Submission of new
Annex 3 of ME Only ME and PCE
Rgesf/ Eevl\\lllérxlsex e (the amount of the original
of the
Rules (without (or the request for guarantee and the amount
S return is not of the new guarantee shall
expiration) Sliccesshil) be cumulative) (*)
Conform the original
Annex 3 to the new
Annex 3 of ME i Netting markets, MPEG,
Rules (without MTE, MTGAS and PCE (*)
YES expiration)

Submission of the
new Annex 5 of ME
Rules/ new Annex E
of the MGAS Rules

(with expiration)

YES

Netting markets, MPEG and
PCE (*)

No
(or the request for
return is not
successful)

Only ME and PCE (*)

With reference to MPE, the
amount of the original
guarantee and the amount
of the new guarantee shall
be cumulative;
With reference to MTE,
only the amount referred to
in the original Annex 3 may
be used

esTone
Erergalici

14 (*) For more information on the modalities of to allocate guarantees, please refer to Technical Rules no. 04 ME



viE alla FoeE Faruaciparnit=Ccontoriming e guararntees provided pursuarit tO tne origirial AlNriex
7 of ME Rules (ref. Art. 135, paragraph 135.4, subpara. b), of ME Rules and par. 5.4 of

Pre netting scenario

go-live of

netting

L .
ANNEX 7 of
the pre
NETTING |
ME Rules

Post netting
scenario

ME and
PCE
Participant

participating
to MGAS

o —
NS =
ME + PCE +
MGAS

s
L
)
|l i
A '

Need to
conform to

netting

YES

Technical Rules ME

Guarantee
conformed

Modalities of
conforming

Request for
return of the
original
guarantee

Participation in the
market allowed

NO Only MPE and PCE (*)
Netting markets, MPEG,
Yes MTE, MTGAS and PCE
Submission of new *)
Annex 3 to ME
Rules/new Annex C of Only MPE and PCE
the MGAS Rules (without No (the amount of the original
expiration) (or the request for guarantee and the amount
return is not of the new guarantee shall
successful) be cumulative) (*)
Conform the original
A/?,T,Zixgotfo,\zgegﬁ‘gs Netting markets, MPEG
2 iE and PCE (%)
(with expiration)
YES

Submission of the new
Annex 5 of ME Rules./
new Annex E of the
MGAS Rules (with
expiration)

Yes

Netting markets, MPEG
and PCE (*)

No
(or the request for
return is not
successful)

Only MPE and PCE
(the amount of the original
guarantee and the amount
of the new guarantee shall

be cumulative) (*)

(*) For more information on the modalities of guarantee allocation, please refer to Technical Rules no. 04 ME

Jastons
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the go-live of netting, SUBMITS a participation application to other markets:

(3/3)

Natural-gas Market Rules

16
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97.4, of the MGAS Rules and par. 5.2 of the Technical Rules no. 19 MGAS)

go-live of
netting

Post netting Need to Guarantee Modalities of Participation in the market

scenario conformto  conformed  aconforming allowed
netting

; Only MGAS

. (if the Participant provides a new

| MGAS NO (*) ) guarantee deposit, the amount of the

. .. original deposit and the amount of the

| Participant new deposit shall be cumulative) (**)
participating

' to the ME

CASH DEPOSIT
pursuant to the pre
netting MGAS I
Rules

Pre netting scenario

Letter of
amendment
changing the
YES original deposit
using the form

published on
GME's website

IR U A

Netting markets, MPEG, MTE, MTGAS
and/or PCE (**)

(*) The Participant does not conform or does not request/obtain the return of the guarantee deposit
(**) For more information on the modalities to allocate guarantee, please refer to Technical Rules no. 19 MGAS GME
(***) The reference to the use of the guarantees for the PCE is to be considered only when the Participant is admitted to the PCE

Enevggalici

17



VIO T Al tivipalit = LUTTTUTTHITTTYy LT yualalitvLo pIvuvibdtu puloualit tu utic vliygltiial ANiicA » Ul Lie

MGAS Rules (ref. Art. 97, paragraph 97.1 of the MGAS Rules and par. 5.2 of the Technical Rule no.

go-live of
nettin Request for
g Post netting Need to Guarantee Modalities of return of Participation in the
scenario conform conformed conforming original market allowed
. to netting guarantee
! NO - - Only MGAS (*)
! o Netting markets, MPEG,
I Submission of YES MTE and MTGAS and/or
. new Annex C of PCE (*)
I the MGAS Rules./
) new Annex 3 to No Only MGAS
I ME_ Rules (or the request for (the amount of the original
. (without ; guarantee and the amount of
(@] e return is not
— [ expiration) the new guarantee shall be
. successful) cumulative) (*)
g ; MGAS
I . Participant \/I Conform the
o | I .. . original Annex C
(7)) . participating to to the new Annex Netting markets, MPEG,
(@) | the ME C of the MGAS - MTE and MTGAS and/or
< . . Rules (without PCE (*)
= I YES expiration)
o .
c ‘ I YES
8 Lt I \s YES Netting markets and MPEG
‘all | ANNEX C of the | MGAS + ME and/or PCE (*)
pre NETTING I G —— .
MGAS Rules . e y o Only MGAS (¥)
1 Submission of the
. new Annex E of + With reference to MPGAS,
| the MGAS Rules/ No the amount of the original
. new Annex to ME (or the request for guarantee and the amount
I ~ Rules ‘ q ; of the new guarantee shall
I (with expiration) return 'an? be cumulative:
: successful) . With reference to MTGAS,
| only the amount referred to
. in the original Annex C
| may be used
\}; :
Fantars
. Mercati
Emergatici
18 (*) For more information on the modalities to allocate guarantee, please refer to Technical Rules no. 19 MGAS

(**) The reference to the use of the guarantees for the PCE is to be considered only when the Participant is admitted to the PCE



